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THE NORTH ANERICAW TRADE AGREEMENT AND IT8 INPACT ON
' | COMNURITIES.

WELSON SAL

INSTITUTE FOR AGRICULTURE AWD TRADE PQLICY : MINWEAPOLIS / [MIANI

PRESENTATION YO A CONFERENCE FOR LATINO LEADERS,

This is a day in vhish many memories from wy work wit
Nexioan and Mexioan Amerioan campesinpe are coming to my mnd.
was the year 1975 when I wvas teaching cooperative manage
okille and business adwinistration cut of the Center for
Studies ‘Iarthvorks®, to members of oawpesino families t
decided to end up their migrant and umoertain lives in ex
for the challengs to become owners of their own destiny ag nev
co-entreprensurs in economic agricultural ventures growin
stravberries and broocvoli. Most of them today are sucoess
swall individual owvners of their own lands around the Sal
Santa Naria valleys.

Yhe lLatino populations of California, Texas, Nev Nex
Florida, Colorado, etou., are alvays searching for economi
ventures to supplement their income. Trading is not nev t
But trade at a large soale is a differemt ball game, a g
whioh traders are interested mostly im their short term
oven the result of their actions may affeot the overall s
eoopomio fabrioc end the enviroament that surrounds it.

Agrioultural business related jobs are just part of
equation to be affeoted by the trade policies under nego
The Californis, Texas or Florida proposed time line for

opening of markets to Nexiocan produce are useless when t states
and the federal govermment lacking from funds, are unablg to
promote alternatives to agrioculture to solve the sgononi

problems which coming from WAFTA, vill affeot job sarketsy leaving.

without jobs and businesses several thousaad people.
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Family farmers out of their lands due to the impossibility
to ocompete vith Mexican low prices in most products, leads fo a
vhole system to face a collapse: Agrioceultural -ngplio- indultry
(lacal hardware stores, agricultural mgchinery, fertilizers
irrigation systems. seeds production and nurseries.truoking
industry, proocessing plants,grading,casning, packing, freexing.
drying,sbipping, eto.) whioh leads to snemployment and
consequently to lowering of living standards for our oo

have large agricultural US based conglomerates vorking the
to inorease their exporte into the US markets with produoge,
fruits and vegetables, mesats,esto.,coming from NMezxioco or Ce
Amexioa. They are benefiting already- vithout a treaty ev
wigned- from their enormous capability to move operations

their comparative advantage is higher (oheap labor, lack o
sanitary enforoement of standards, use of strosger pestioci
banned already in the US, tax benefits, prioce controls,).

We as Latinos in the U.S. have a rich history of eoon
experiences alvays telling us that trade oonceived to cono
vealth in a fev hands ends up in wvars. We had the experien
Spain, or Texas not to far away to know how that kind of ¢t
took out of native lands natural resources and left a lega
broken communities, oultural impositions, and rules of the
that sven today favor the destruction of the eanvironment i
name of progress. This philoscphy of trade is today expres
President Bush in Rio de Janeiro, Brazil, just days ago, ¥
refuses to sign international United Nations agresments to

- preserve the Earth and is also a philosophy underlining N
the GATT (General Agreement on Trade and Tariffs).

This old fashion approach to trade disregards the fac
ve all are faocing in this planet a challenge : to make usejof all
our resources for the existence of our sovieties and the
enviropment that supports them. This old fashion approach §oes
not take into ocomaideration that trade is a instrument notjan
idol to be venerated by the religion of the un-existent sojl of a
free market economy, at times in whioch the global economy ks
oriented and defined by super rioh sultinationals without p flag.

Trade and trade policies are important tools to be left out
to be gontrolled by few negotiatore. Trade iwpaocts and pothntials
for benefit should be of the oconoern to all ocitixens and
specially the ones engaged in trade as entrepreneurs of swhll or
Bedius size business which here in the United States as well in
Hexico, are the ones that make out of trade the most imporRant
souroe of job oreation and wvealth distribution at the s time
that are the ones looking for the future of their familied, with
ohildren to be feed and educated, the ones vith real intedests in
the development of the vomsunities were they live, not judgt in a
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price of a share in the Nev York stcok exohange.

The NAFTA effeots on agrioculture are going to impaoct
farm business of my former farmworker students and friends
Salinas Valley. They vill realize saoner or later that in
to oontrol their own lives, to be free, it is not enmough t
the land and be a productive farmer to stay in business.
brooooli, stravberries,squash, melons, cauliflowvers,tomato

eppers, sggplants, cantsloupes, arriving from Mexioco at t
{oonl supermarkets to be conspumed by shoppers without
disoriminating by origis, and a little bit cheaper than lo
produce, them, these farmers are going to be “non-competit
driven out of produotion, After consumers are captured by
ooming from Nexico, the profits of firms producing there,
inorease prices and their will due to lack of looal compet
That is called food dependency. :

Large agricultural commodity firms will bemefit at th
beginning of this treaty. They will sell to Mexicans quali
packaged produce from California or Yexas for a period of
to five years until Mexioan agrioultural industry as a who
able to inorease productivity and quality. Then, besides
supplying their own internal market, Mexiocan exports wvill
with US agrioulture even in areas of fruits suob as apples
peaches,and ocitrus. Why this vill be 80?7 Because Mexican
agriculture is under deep ochanyes that will open to a diff
system of land tenure and were modern agricultural firms o
to foreign markets vill replace older government comtroll
ejidos. Likely this nev firms will be moved by laxge sums
financial capital coming from other aress of the Mexican e
as vell as from abroad.In being part of the US market the
oost differentials in favor of Mexioan produots will be th

prevalent variable to define prioes.

A general conolusion done by the Awsrican Farm Bureau
Research Foundation on their study of NAFTA on FRUITS AND
VEGETABLES , points out the need to develop soonomio alter
to business that vill be going under as a result of the US by
NAFTA. But nothing speoifio is proposed.Whens we see vho is
farm Bureau ve find the ansver: teo Sany members are alrea
Mexico benefiting from cheap labor, lack of pestiolde regu
enforoement, tax breaks. When we look for family farmers
assooiations we see a different pioture: opposition to
NAYYA, pressure on Congress to stop fast traock negotiations
to develop alliances with urban consumers and environmenta
preserve our family ferms.
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In my opinion, the Institute for Agrioulture and Trade
Polioies as well other nongovernmental organizations’ strategies
to generate alternative poliocies to the way trade is being
1lm30unntod is probing te be a real initial step to solve farmers
ond consumers differences by linking their conceras to healthy
food and quality of life in rural communities.

fhis is done under a different conoept that sees trade jas
ztant part of the integration process of the human and
material resources already taking place in this coatinent,
aot as a competition betveen people of different countries
survival, which alwvays lead to hate, raocism, poverty and wa

Let us just remember hers the multiple expressions of that
- maguiladoras along the Mexican- US border, were human acondi

l03“00010g10I1 disasters are taking place in the mame of a
faghion conoept of trade that poses moié value on produots
short term profite that in human societies. In a nev vorld
vision, to oontinue that way, is just plain ignoramce in
esoenaonios.

The Institute is promoting dialogues amo Canadian,
Americap and Mexioan counterparts in setting altermative o
that can complement the real interests of small snd medium
femily farmers, producers of grains as well as eoologints,
oopsumers and comsunity advooates. For California we expec
the end of the Fall to have an isteroational mesting in
Saoramento in whioh representatives of the whole speotra o
food system that wants healthier lands and foods, oan expr
their vievs and network alternatives to hnlz sach other in
different areas, such as using investments from local or
unions in promoting loocal and internatiomal sconoRio ventu
that are able to direot market produce among producers and
¢onsumers, or to strengthen the existing experienves.

Neetings in Mexico City, Los Angeles, Minmeapolis, ¥
are steps tovards defining the ground for international
cooperation along with trade. The tealization that produc
ocensumers in the three countries are suffering from the s
ptoblems of monopolistic controls om the economy and from
governmental regulations imposed on them regardless of th
concecns is leading towards implementing direot contaots
developing business betveen them under concepts related t
sustainability of the economy, meaning by that reproduoti
expansion of resouroes for the populations to vome.
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Negotiations on WAYTA are not isolated from other
ascotiations in the continent. The Caribbwan Basin Initiati
ME UR, aze just part of a nev trend on capital flov pura
industries that previously vere government supported, and n
'gciv.tizod' to allow that interssationalization to take
place.Nexico is being transformed consequently. And nllultt
are that ve will sell to Mexioans servioes and products whi
will bemefit our US eoonomy. My question is, why most indu
already are in Nexioo negotiating partaership vith the int
to bire and establish their local labor foroes to fulfill

dewands foresesn? Are ve Latinos in the US going to benef from
NAFTA? Hov? Changing our current employment into pasking e to
the ezports boom predioted by economic gurus?

_ Onoe the tax base for our communities is lost due to Yme
failure of the agriocultural system to cope with nev realitfes,
commnities will loose not just jobs, but revenues for runying
basic services among them schools. And the ones that are uging
publioc services and schools are us.

NAFTA negotiators refusal to deal with the contexts i vhioch
the soconomy rest (environment, labor mobility, migration) gre
clearly giving us the Iﬁlllgt that their only congern is £
making money. Our cultural heritage tell us that the name pf the
game is pursuit of happiness whioch goes far behind what mopey can
brimg to us. ¥e want to see our children growing without fpars or
soarcity, we want to have jobs or businesses that are stalye
enough to provide a devent incose for the soquisition of sio
‘mgeds, and overall, ve vant to see our comsunities strongex to be

. able to provide a support for its members when they need

Finally, ve as Latinos should be concerned about our fkole in
this type of ecgonomio policies. We do not wvant to bs ussq or
oalled malinchistas in serving the interests of the fev. vant
to open vith alternative trade megotiations, the roads to [people

to peopls businesses and services. A step towards the futyre, a
rejeotion to the past that oppressed us for so long.
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