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Chinese Domestic Consumption of Commodities
and Foods as a % of World Total
Share of world consumption (%)
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Fork Consumption in China and the United States,
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Even on a per capita basis, China is already a significant pork
consumer, especially among Asian peers
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Exhibit 14
China’s Hog Herd Triple the Size of the Next Largest
Producer

Swine inventory
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source: USDA, Morgan Stanley Commodity Research estimates.

@ INSTITUTE FOR AGRICULTURE AND TRADE POLICY


Presenter
Presentation Notes
Source: Morgan Stanley October 2011


Trade: China Soybean Imports by Country
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Exhibit 15

China’s Livestock Sector Already Makes up a Large
Share of Domestic Grain Consumption

Total domestic consumption
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Trade: China Corn Imports by Country

China com imports (thousands metric tons)
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Chinese Pork Industry Structure and Future Prospects
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Trends toward upscale farming
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Evolving structure of pig farming in China B 45 7= 1045 F9 25T
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Rapid consolidation in slaughtering and processing...
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Changing trends of swine slaughtering equipment Changes in number of designated abattoirs
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Shuanghui - Smithfield:
Why This Deal, at This Time?
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Potential risk: Overcapacity
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Slaughtering capacity and real slaughtering number of selected companies in 2011
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Source: Company Data. Rabobank, 2012
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Potential Impacts:

Economic
Health
Environment

Food Security
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OECD-FAOQO Agricultural Outlook 2013-2022: China

Figure 3. Indices of agriculture and fish consumption and production in China
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Increasing pork imports
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China pork meat and by-products imports, 1996-2011 =4 P fiE AH SiE O FiR, 1996-2011

Source: UN Comtrade, BOABC, 2011 ¥i#: UN Comtrade, BOABC, 2011
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Slide from the IUF 2011: Global Meat Conference

Ten Largest Meat Companies in the World
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By Division

		Fresh Meats

		Processed Foods

		Hams and Sausages

		Marine Products
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Revenue

								Nippon Meat Packers

				2007		2008		2009		2010		2011

		Revenue		¥975,455,000,000		¥1,029,694,000,000		¥1,028,449,000,000		¥953,616,000,000		¥989,308,000,000

		Net Income		¥11,385,000,000		¥1,555,000,000		¥1,657,000,000		¥15,721,000,000		¥16,731,000,000

		Sales by Products (2010)

		Fresh Meats		0.536				Double Net Sales of its nearest Japanese competitor

		Processed Foods		0.2

		Hams and Sausages		0.137

		Marine Products		0.081

		Other		0.024

		Dairy Products		0.022
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						JBS S.A.		2,808,407		2,808,407,000,000		33,644,697,355		Brazil		Year ended December 2010

						Tyson Foods, Inc.		2,363,955		2,363,955,000,000		28,320,165,324		U.S.A.		Year ended September 2010

						Cargill						26,000,000,000		U.S.A.

						Brasil Foods S.A.		1,156,958		1,156,958,000,000		13,860,349,217		Brazil		Year ended December 2010

						VION Food Group (non-listed)		1,042,846		1,042,846,000,000		12,493,288,209		Netherlands		Year ended December 2010

						Nippon Meat Packers, Inc.		989,308		989,308,000,000		11,851,903,321		Japan		Year ended March 2011

						Smithﬁ eld Foods, Inc.		931,529		931,529,000,000		11,159,711,282		U.S.A.		Year ended April 2010

						Marfrig Alimentos S.A.		809,937		809,937,000,000		9,703,039,923		Brazil		Year ended December 2010

						Danish Crown Group		712,977		712,977,000,000		8,541,459,762		Denmark		Year ended September 2010

						Hormel Foods Corporation		600,426		600,426,000,000		7,193,099,524		U.S.A.		Year ended October 2010

						Maple Leaf Foods Inc.		425,559		425,559,000,000		5,098,194,016		Canada		Year ended December 2010
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Ten Largest Meat Companies in the World
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		JBS		33,644,697,355		Brazil

		Tyson Foods		28,320,165,324		U.S.A.

		Cargill		26,000,000,000		U.S.A.

		Brasil Foods		13,860,349,217		Brazil

		VION Food Group		12,493,288,209		Netherlands																		10929898

		Nippon Meat Packers		11,851,903,321		Japan

		Smithfield Foods		11,159,711,282		U.S.A.

		Marfrig Alimentos		9,703,039,923		Brazil

		Danish Crown		8,541,459,762		Denmark																						0.5708

		Hormel Foods		7,193,099,524		U.S.A.																						19148384.7231955

																								6,238,523.46
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